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Many medical practitioners are not registered for GST/HST on the basis that most of the services 

they provide are exempt from the tax. However, in recent years, the scope and nature of many 

services provided by medical practitioners have expanded, and the interpretation of what is 

considered to be an exempt service has narrowed, such that the non-exempt services that many 

practitioners provide may now exceed the $30,000 annual threshold for registration. If you are a 

medical practitioner, measures introduced in the 2013 Federal budget may now put you over the 

$30,000 GST/HST-taxable supply threshold so that you will now be required to register for the 

GST/HST. Alternatively, if you are already registered, you should be aware that the types of 

supplies and services that are subject to GST/HST have expanded. 

2013 Federal budget changes 

Specifically, the 2013 Federal budget has introduced changes to the GST/HST treatment of certain 

medical reports and related services for non-health care purposes. Under the Canada Revenue 

Agency’s (CRA) previous guidance, many reports, including independent medical examinations, 

were exempt from GST/HST. Under the new rules, effective March 22, 2013, if you are registered1 

you are now required to collect and remit GST/HST on supplies and services that are not 

performed for the purpose of the protection, maintenance, or restoration of the health of a person 

or for palliative care.  

As a result, taxable supplies now include such items as the preparation of reports and examinations 

(including any ancillary services such as x-rays and lab tests undertaken for the purpose of the 

examination or report) when performed solely for the purpose of determining liability in a court 

proceeding or under an insurance claim. Items like back-to-work notes, Driver’s License Reports, 

Disability Tax Credit form completions are also now subject to the GST/HST. All examinations 

and services covered by a provincial health insurance plan remain exempt.  

An example of a taxable supply would be where you examine an individual and prepare a report 

made solely for the purpose of assisting an insurance company in determining whether a medical 

condition was caused by injuries sustained in an accident or from a pre-existing medical condition. 

                                                      
 
1
 or required to register 
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When considering whether a service may be subject to GST/HST, the following is a non-

exhaustive list of services that are not generally considered to be healthcare-related and outlines the 

GST/HST treatment of any charges levied for performing such services:  

Services, forms and reports GST/HST No GST/HST 

Expert opinion reports X  

Medical-legal reports X  

   

Disability Certificate X  

CPP Disability Reports X  

Review of Medical Documentation for third party X  

Other   

Management fees paid by physicians   X  

Block and annual fees X  

Cosmetic surgical/medical procedures   X  

   

Expert witness fees X  

Consulting services (including medical research)  X  

   

Preparation and transfer of medical records  X 

Prescription renewal over the telephone  X 

 

Conclusion 

In the realm of reports and examinations, you must now consider who requires the report or 

examination, as well as its intended purpose in determining whether the supply or service is subject 

to GST/HST. The recent changes should not affect the provision of examinations and reports 

which are concerned with a patient’s present and future health care needs in situations such as 

executive medical assessments, pre-employment or return-to-work screening or treatment plans.  

Please contact one of our sales tax specialists if you have any questions about the application of 

GST/HST to the various types of services you provide. 

Darren Taylor 
Vancouver 
T +1 604 443 2106 
E Darren.Taylor@ca.gt.com 

David Crawford 
Calgary 
T +1 403 260 2533 
E David.Crawford@ca.gt.com 

David Reiner 
Edmonton 
T +1 780 401 8215 
E David. Reiner@ca.gt.com 

Cathy Kuhrt 
Toronto 
T +1 416 360 4986 
E Cathy.Kuhrt@ca.gt.com 

Mark Singer 
Halifax 
T +1 902 420 7185 
E Mark.Singer@ca.gt.com 

Sarah Noftell 
Moncton 
T +1 506 858 2553 
E Sarah.Noftell@ca.gt.com 

 

 

 
About Grant Thornton 
in Canada 
Grant Thornton LLP  
is a leading Canadian 
accounting and advisory 
firm providing audit, tax 
and advisory services 
to private and public 
organizations. We help 
dynamic organizations 
unlock their potential for 
growth by providing 
meaningful, actionable 
advice through a broad 
range of services. 
Together with the 
Quebec firm Raymond 
Chabot Grant Thornton 
LLP, Grant Thornton in 
Canada has 
approximately 4,000 
people in offices across 
Canada. Grant Thornton 
LLP is a Canadian 
member of Grant 
Thornton International 
Ltd, whose member and 
correspondent firms 
operate in 100 countries 
worldwide. 
 
 
The information 
contained herein is 
prepared by Grant 
Thornton LLP for 
information only and is 
not intended to be either 
a complete description of 
any tax issue or the 
opinion of our firm. 
Changes in tax laws or 
other factors could affect, 
on a prospective or 
retroactive basis, the 
information contained 
herein. You should 
consult your Grant 
Thornton LLP adviser to 
obtain additional details 
and to discuss whether 
the information in this 
article applies to your 
specific situation. 
 
 
A listing of Grant 
Thornton offices and 
contact information  
can be found on our  
website at: 
www.GrantThornton.ca  

http://www.grantthornton.ca/

